
The Fund aims to achieve superior long term capital growth by investing primarily 
in local equities.

Investment Growth
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1.

2.

3.

A disciplined stock selection process that focuses on investing in 
quality assets with long term valuation potential.

An agile team-based approach where opportunities are clearly
identified and exploited.

Downside risk management forms a crucial component that aims to
generate  superior returns.

Why Choose This Fund?

The fund employs a distinctive stock selection process to construct a portfolio of 
high quality local and offshore companies. The fund will invest a minimum of 
exposure to equities in line with the ASISA Standard on Fund Classification. Other 
investments may include units of other funds and offshore investments as 
legislation permits. The fund may also invest in derivative instruments for efficient 
portfolio management purposes. 

Investment Policy Summary

Fund Objective

Truffle SCI* General Equity Fund

Asset Allocation (30/04/2023)

%
Domestic Equity 93.51
Domestic Property 1.22
Domestic Cash 5.27
Total 100.00

Naspers Limited

Absa Group Limited

Gold Fields Limited

British American Tobacco plc

Impala Platinum Holdings Limited

Sasol Limited

Anheuser-Busch Inbev SA/N.V.

Prosus Nv

Glencore plc

Bid Corp Limited

10.75

7.20

5.87

5.22

4.62

4.59

4.43

4.26

3.83

3.80

Top 10 Holdings (31/03/2023)                                                %
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Aggressive

FTSE/JSE Capped SWIX Index

R 1,736,478,624

18/11/2010

18/11/2010

R 10,000

R 500

June & December

1st business day of July & January

15:00

15:00

Local media & www.sanlamunittrusts.co.za

2-3 business days

South African Rand
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All reasonable steps have been taken to ensure the information on this MDD is accurate. The 
information to follow does not constitute financial advice as contemplated in terms of the Financial
Advisory and Intermediary Services Act. Use or rely on this information at your own risk. 
Independent professional financial advice should always be sought before making an investment 
decision. The Sanlam Group is a full member of the Association for Savings and Investment SA. 
Collective investment schemes are generally medium- to long-term investments. Please note that 
past performances are not necessarily a guide to future performances, and that the value of 
investments / units / unit trusts may go down as well as up. A schedule of fees and charges and 
maximum commissions is available on request from the Manager. Sanlam Collective Investments 
(RF) Pty Ltd, a registered and approved Manager in Collective Investment Schemes in Securities. 
Additional information of the proposed investment, including brochures, application forms and 
annual or quarterly reports, can be obtained on request from the Manager, free of charge. 
Collective investments are traded at ruling prices and can engage in borrowing and scrip lending. 
Collective investments are calculated on a net asset value basis, which is the total market value of
all assets in the portfolio including any income accruals and less any deductible expenses such as 
audit fees, brokerage and service fees. Actual investment performance of the portfolio and the 
investor will differ depending on the initial fees applicable, the actual investment date, and the 
date of reinvestment of income as well as dividend withholding tax. Forward pricing is used. The 
Manager does not provide any guarantee either with respect to the capital or the return of a 
portfolio. The performance of the portfolio depends on the underlying assets and variable market 
factors. Performance is based on NAV to NAV calculations with income reinvestments done on the 
ex-div date. Lump sum investment performances are quoted. The portfolio may invest in 
participatory interests of other unit trust portfolios. These underlying funds levy their own fees, 
and may result in a higher fee structure for our portfolio. All the portfolio options presented are 
approved collective investment schemes in terms of Collective Investment Schemes Control Act, 
No 45 of 2002 (“CISCA”). The Manager may borrow up to 10% the market value of the portfolio to 
bridge insufficient liquidity. The fund may from time to time invest in foreign countries and 
therefore it may have risks regarding liquidity, the repatriation of funds, political and 
macroeconomic situations, foreign exchange, tax, settlement, and the availability of 
information.Investments in foreign instruments are also subject to fluctuations in exchange rates 
which may cause the value of the fund to go up or down. The fund may invest in financial 
instruments (derivatives) for efficient portfolio management purposes. The Manager has the right 
to close any portfolios to new investors to manage them more efficiently in accordance with their 
mandates. Management of the portfolio is outsourced to Truffle Asset Management (Pty) Ltd, 
(FSP) Licence No. 36584, an Authorised Financial Services Provider under the Financial Advisory 
and Intermediary Services Act, 2002. Sanlam Collective Investments (RF) (Pty) Ltd retains full legal
responsibility for the co-named portfolio. Standard Bank of South Africa Ltd is the appointed 
trustee of the Sanlam Collective Investments scheme. Sources of Performance and Risk Data: 
Morningstar Direct, INET BFA and Bloomberg. The risk free asset assumed for the calculation of 
Sharpe ratios: STEFI Composite Index. The highest and lowest 12- month returns are based on a 
calendar year period over 10 years or since inception where the performance history does not 
exist for 10 years. Obtain a personalised cost estimate before investing by visiting 
www.sanlamunittrustsmdd.co.za and using our Effective Annual Cost (EAC) calculator. 
Alternatively, contact us at 0860 100 266. *SCI is the abbreviation for Sanlam Collective 
Investments.

Manager Information

Sanlam Collective Investments (RF) (Pty) Ltd
Physical Address: 2 Strand Road, Bellville, 7530
Postal Address: P.O. Box 30, Sanlamhof, Bellville, 7532
Tel: +27 (21) 916 1800
Email: service@sanlaminvestments.com
Website: www.sanlamunittrusts.com

Trustee Information

Standard Bank of South Africa Ltd
Tel: +27 (21) 441 4100
Email: compliance-sanlam@standardbank.co.z

Truffle Asset Management (Pty) Ltd
(FSP) License No. 36584
Physical Address: 0B Hyde Ln, Hyde Park, Sandton, 2196
Postal Address: 0B Hyde Ln, Hyde Park, Sandton, 2196
Tel: +27 (11) 325 0030
Email: info@truffle.co.za
Website: www.truffle.co.za
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Distribution History (Cents per Unit)

Annualised Returns
Annualised return is the weighted average compound growth rate 
over the period measured.

Asset Allocation
Asset allocation is the percentage holding in different asset classes 
(i.e. equities, bonds, property, etc.). It is used to determine the level 
of diversification in a portfolio.

Distributions
The income that is generated from an investment and given to 
investors through monthly, quarterly, bi-annual or annual 
distribution pay-outs.

Derivatives
Derivatives are instruments generally used as an instrument to 
protect against risk (capital losses), but can also be used for 
speculative purposes. Examples are futures, options and swaps.

Liquidity
The ability to easily turn assets or investments into cash.

Information Ratio
The Information Ratio measures the market risk-adjusted 
performance of an investment or portfolio. The greater a portfolio's 
Information Ratio, the better its risk-adjusted performance has 
been compared to the market in general.

LISP (Linked Investment Service Provider)
A Linked Investment Service Provider is a financial institution which 
packages, distributes and administers a broad range of unit trust 
based investments. Any investment made through these products 
gives an investor a single point of entry into a selection of different 
investments.

Maximum Drawdown
The maximum drawdown measures the highest peak to trough loss 
experienced by the fund.

Money Market Instruments
A money market instrument is a low risk, highly liquid, short-term 
(one year or less) debt instrument, issued by financial institutions or 
governments, that tend to have lower returns than high-risk 
investments.

Participatory Interests
When you buy a unit trust, your money is pooled with that of many 
other investors. The total value of the pool of invested money in a 
unit trust fund is split into equal portions called participatory 
interests or units. When you invest your money in a unit trust, you 
buy a portion of the participatory interests in the total unit trust 
portfolio. Participatory interests are therefore the number of units 
that you have in a particular unit trust portfolio.

Regulation 28
Regulation 28 of the Pension Funds Act sets out prudent 
investment limits on certain asset classes in investment funds. It 
applies specifically to investments in Retirement  Annuities and 
Preservation Funds. The allowed maximum exposures to certain 
asset classes is: 75% for equities, 25% for property, 45% for foreign 
(offshore) assets.

Risk-adjusted Returns
Risk-adjusted return refines an investment's return by measuring 
how much risk is involved in producing that return, which is 
generally expressed as a number or rating.

Sharpe Ratio
The Sharpe Ratio measures total risk-adjusted performance of an 
investment or portfolio. It measures the amount of risk associated 
with the returns generated by the portfolio and indicates whether a 
portfolio’s returns are due to excessive risk or not. The greater a 
portfolio’s Sharpe ratio, the better its risk-adjusted performance 
has been (i.e. a higher return with a contained risk profile, where 
the portfolio manager is not taking excessive risk to achieve those 
returns).

Standard Deviation
Standard deviation (also called monthly volatility) is a measure of 
how much returns on an investment change from month to month. 
It is typically used by investors to gauge the volatility expected of 
an investment.

Glossary Terms
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Portfolio Manager Comment

As at 31 March 2023

Economic Overview

Global Banking sector under strain

Market volatility continued to run high into March, this time precipitated by a 
mini yet significant crisis in the banking sector. The failure of two mid-tier US 
banks (Silicon Valley Bank and Signature Bank), closely followed by Swiss 
authorities organising the UBS takeover of struggling Credit Suisse brought 
investor panic and concerns around financial market stability. An immediate 
market sell-off was subsequently tempered as Central Banks including the US 
Fed indicated some willingness to provide support to any banks experiencing 
a deposit run and/or expressed their confidence in the current resilience of 
major financial systems.

The magnitude and speed of rate hikes have placed a strain on those banks 
with concentrated deposit books and weaker or smaller balance sheets. In 
our view, the likelihood of further issues for the sector differs across regions 
and is dependent on the regional regulatory environment and accounting 
practice. Banks themselves will also take appropriate precautionary measures 
to avoid collapse.

US: slowly, slowing down.

US banks are more at risk in the current environment with data indicating an 
outflow from fixed deposits and into money market funds as savers seek 
higher interest rates and better security. Smaller banks are at even higher risk 
and worryingly represent a sizable 70% of US commercial real estate funding. 
As with interest rate hikes, the impact of banks’ consequently tightening 
credit standards to protect capital and strengthen balance sheets will lead to 
a more restrictive growth environment. Significant US industries such as real 
estate and private equity which are heavily reliant on cheap credit will 
continue to come under pressure.

Falling job openings in the US are an additional sign of an economic 
slowdown ahead, even though the PMI remains in expansionary territory.

From a company earnings perspective, although estimates in the US have 
come down, they are still high relative to history. The significant tightening of 
credit conditions and a higher earnings base indicates a significant risk of 
meaningful earnings downgrades in the US. The chart below highlights this 
risk showing falling Earnings Per Share (EPS) following a tightening of banking 
funding to the Commercial and Industrial (C&I) sector.

Europe: supported by regulatory strength and lower gas prices

We expect market pressures on the banking sector in Europe to be less 
damaging than in the US given a more robust regulatory environment and 
strong liquidity ratios across European banking institutions. Average liquidity 
coverage ratios are at 150% vs. the 100% minimum requirement. Swiss 
regulation is different, and Credit Suisse had known weaknesses in their 
business model.

Growth in Europe is proving to be resilient despite another 50bps rate hike by 
the European Central Bank (ECB) in March.  Economic data in Europe is still 
positive and benefitting from lower gas prices and the ECB now expects 
higher growth and lower inflation this year in their economic projections. It is 
evident higher rates are yet to impact the economy.

China: propping up global growth?

The surprise opening of the Chinese economy in the fourth quarter of last 
year continues to support economic growth, however, there is little evidence 
of increased fixed capital formation which suggests the current growth is 
more consumer-led. Regulatory easing is also important for sustainable 
growth and the newly announced Alibaba restructure provides a good 
indicator of less regulatory pressure in the tech sector. Also positive for China 
is the continued recovery of consumption and travel, the latter providing 
support for tourism in other regions including SA.

South Africa: needing power and confidence

The SA economy continues to face significant headwinds. A larger than 
expected 50bps rate hike implemented in March provided additional pressure 
on an economy already expected to generate flattish growth for 2023. The 
current outperformance of oil prices relative to metal prices will place 
pressure on SA’s trade account while SARS potentially missing its Budget 
target does not bode well for the SA Budget deficit. 

The ongoing electricity crisis is not without challenges and while there has 
been some progress to resolve the issues, much needed implementation of 
policy to allow for increased privatization of energy supply and generation 
still appears slow-moving. The Government withdrew the State of Disaster 
however, there is concern that National Treasury will re-implement an already 
reversed decision to exempt Eskom from disclosing “Irregular expenditure 
and fruitless and wasteful expenditure” that occurred during the financial 
year.

Loadshedding pressures will likely persist for the rest of the year along with 
low consumer and business confidence. The FNB / BER Consumer Confidence 
Index for the first quarter of 2023, unfortunately, dropped to its lowest 
quarterly level since 1993, indicating severe concerns from consumers around 
SA's economic prospects. Self-provision of renewable energy sources by 
both consumers and businesses will hopefully improve the outlook for 2024.

Outlook: aggressive cross currents

The risk of a US recession is increasing. We think the impact on US earnings 
will likely overwhelm slightly lower bond rates and rates should not fall 
meaningfully at the long end of the curve. The S&P500 was up 7,5% over the 
first quarter of 2023 supported by strong returns from growth stocks. We 
believe valuations are too high and therefore expect underperformance of 
the index from here.

The negative impact of a US credit contraction and sustained higher rates will 
likely place pressure on the European economy. European stock markets may 
well underperform as a result, despite current reasonable valuation levels.

The risks to asset prices in the current environment are both complex and 
significant. The impact of sustained high inflation and high interest rates in 
major economies is beginning to show. The reopening of China should provide 
some support to commodities suffering lower demand levels in developed 
economies while certain cyclical sectors like luxury should be partially 
protected from a global recession given their exposure to recovering Chinese 
consumption. Chinese companies exposed directly to the consumer, like 
Tencent, should also fare better than developed market assets.

Given an overall constrained growth environment, we would expect defensive 
sectors to perform better on a relative basis. Despite continued market 
uncertainty, we remain focused on identifying appropriate investment 
opportunities across all funds while staying committed to our investment 
philosophy and process.

Performance and Positioning  

Performance commentary

SA equity markets rose over the quarter with the Capped SWIX up 2.4% 
despite ongoing market volatility and negative performance for both 
February and March. Richemont and Naspers / Prosus gained having found 
support from China’s reopening. Resources detracted from equity returns 
over the quarter mainly due to weakness in March. Gold stocks however 
benefitted in the last month due to market concerns around the banking 
crisis. 

An overweight position in Richemont contributed as Luxury benefitted over 
the quarter from the Chinese rebound, while outperformance was also 
attributable to an overweight in Goldfields as gold stocks rose.

Diversified miners came under pressure and our overweight exposure to 
Glencore detracted from performance. The fund’s overweight Absa and 
Investec also detracted amidst the banking sector sell-off. Sasol struggled to 
perform as the oil price weakened and our overweight exposure detracted.   
British American Tobacco detracted despite the defensive nature of the share 
underperforming in a volatile market.

Portfolio movements

We added to our holding in Goldfields as we believe the company is well-
positioned into the current environment with a compelling valuation. We took 
profits in Anglo and BHP Group as these counters have performed well during 
the China opening, while risks of a US recession are increasing. The earnings 
outlook for Aspen has improved and we increased our position in this 
counter.

We reduced our position in Richemont towards the end of the quarter given 
the weaker outlook for US markets. We also reduced our position in FirstRand 
and Investec over the quarter in favour of other banking stocks given changes 
to valuation metrics. We retain our overweight position in ABSA as we 
continue to see value in the share.

Portfolio Managers
Iain Power
B Comm (Hons)

Saul Miller
M Bus Sci, FFA

Nicole Agar
CA (SA)

Sophié-Marié van Garderen
MComm, CFA

Minimum Disclosure Document


